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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Sarasota Ballet of Florida, Inc.
Sarasota, Florida

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sarasota Ballet of Florida, Inc. (the “Organization”) (a
nonprofit organization), which comprise the statements of financial position as of May 31, 2023 and 2022, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Sarasota Ballet of Florida, Inc. as of May 31, 2023 and 2022, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Sarasota Ballet of Florida, Inc. and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified

during the audit.
7%@/04,;@ f%ﬂw,fofc

Bradenton, Florida
October 17, 2023



SARASOTA BALLET OF FLORIDA, INC.
STATEMENTS OF FINANCIAL POSITION

MAY 31, 2023 AND 2022

ASSETS

Current assets
Cash
Designated cash
Investments, at fair value
Accounts receivable
Pledge receivables, current
Grants receivable
Prepaid expenses
Total current assets

Cash designated for long-term use
Long-term investments, at fair value

Property and equipment, net of accumulated depreciation

Right of use assets, operating

Pledge receivables

Prepaid expenses, long-term license fees
Other assets

TOTAL ASSETS
LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued expenses
Deferred rent
Deferred revenue

Lease liability - operating leases, current portion

Total current liabilities

Lease liability - operating leases, less current portion

Deferred compensation
Total liabilities

Net assets
Without donor restrictions
Undesignated
Board designated
Board designated - endowment
With donor restrictions
Time or purpose
Perpetual
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements.

2023 2022
$ 125,367 $ 1,530,097
1,104,215 1,104,215
4,007,548 3,176,841
- 1,682
522,310 416,680
39,098 38,148
255,008 269,220
6,053,546 6,536,883
95,000 75,000
5,142,734 4,617,603
1,708,591 1,635,555
1,697,041 -
20,000 131,000
153,894 122,921
16,227 13,987
8,833,487 6,596,066
$ 14,887,033 $ 13,132,949
$ 124,883 § 132,439
121,753 99,5642
- 84,092
1,060,056 1,021,956
255,657 -
1,562,349 1,338,029
1,544,874 -
95,000 75,000
3,202,223 1,413,029
1,099,992 1,919,967
1,199,215 1,179,215
4,833,621 4,273,464
4,001,188 3,789,462
550,794 557,812
11,684,810 11,719,920
$ 14,887,033 $§ 13,132,949




SARASOTA BALLET OF FLORIDA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2023

Support, revenue and releases
Revenues

Ticket sales
Tuition and school revenues
Fundraising revenues
Program book revenues
Investment return, net
FSB revenues
Rental income
Other

Public support
Contributions
Contributions - nonfinancial assets

Governmental support

Net assets released from restrictions (see Note 10)
Total support and revenue

Functional expenses

Program services
Production and company
Touring
School
Margaret Barbieri Conservatory
The Nutcracker
Dance the Next Generation
Summer programs

Supporting services
Management and general
Fundraising

Total functional expenses

Other
Loss on disposal of assets

Change in net assets
Net assets, beginning of year

Net assets, end of year

See Notes to Financial Statements.

Without Donor

With Donor Restrictions

Restrictions Time or Purpose Perpetual Total

$ 1,579,640 $ - $ - 8 1,579,640
1,405,878 - - 1,405,878
36,162 - - 36,162
21,849 - - 21,849
53,368 6,667 (13,674) 46,361
64,936 . - 64,936
43,175 . - 43,175
34,111 . - 34,111
3,239,119 6,667 (13,674) 3,232,112
3,550,034 2,060,735 6,656 5,617,425
113,534 - - 113,534
3,663,568 2,060,735 6,656 5,730,959
238,196 - - 238,196
1,855,676 (1,855,676) - -
8,996,559 211,726 (7,018) 9,201,267
5,196,242 - - 5,196,242
358,962 - - 358,962
243,803 - - 243,803
412,793 - - 412,793
144,052 - - 144,052
323,500 - - 323,500
506,190 - - 506,190
7,185,542 - - 7,185,542
1,024,024 - - 1,024,024
1,019,550 - - 1,019,550
9,229,116 - - 9,229,116
7,261 - - 7,261
(239,818) 211,726 (7,018) (35,110)
7,372,646 3,789,462 557,812 11,719,920
$ 7,132,828 $ 4,001,188 § 550,794 § 11,684,810




SARASOTA BALLET OF FLORIDA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2022

Without Donor With Donor Restrictions
Restrictions Time or Purpose Perpetual Total
Support, revenue and releases
Revenues
Ticket sales $ 1,319,512 $ -3 - 3 1,319,512
Tuition and school revenues 724,026 - - 724,026
Fundraising revenues 16,346 - - 16,346
Investment return, net (412,651) 11,926 (81,164) (481,889)
FSB revenues 42,527 - - 42,527
Rental income 1,400 - - 1,400
Other 625,383 - - 625,383
2,316,543 11,926 (81,164) 2,247,305
Public support
Contributions 2,932,270 2,738,140 21,000 5,691,410
Contributions - nonfinancial assets 216,121 - - 216,121
3,148,391 2,738,140 21,000 5,907,531
Governmental support 1,488,169 - - 1,488,169
Net assets released from restrictions (see Note 10) 1,129,823 (1,129,823) - -
Total support and revenue 8,082,926 1,620,243 (60,164) 9,643,005
Functional expenses
Program services
Production and company 4,792,944 - - 4,792,944
School 225,147 - - 225,147
Margaret Barbieri Conservatory 381,245 - - 381,245
Dance the Next Generation 293,358 - - 293,358
Summer programs 165,343 - - 165,343
5,858,036 - - 5,858,036
Supporting services
Management and general 844,714 - - 844,714
Fundraising 924,230 - - 924,230
Total functional expenses 7,626,980 - - 7,626,980
Other
Loss on disposal of assets 669 - - 669
Change in net assets 455,277 1,620,243 (60,164) 2,015,356
Net assets, beginning of year 6,917,369 2,169,219 617,976 9,704,564
Net assets, end of year $ 7,372,646 % 3,789,462 % 557,812 % 11,719,920

See Notes to Financial Statements.



SARASOTA BALLET OF FLORIDA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED MAY 31, 2023

Program Services Supporting Services
Total
Production Margaret Total Program and
and Barbieri The Dance Summer Program Management Supporting
Company Touring School Conservatory Nutcracker for All Programs Expenses and General Fundraising Services
Salaries and benefits $ 2702550 $ 177,634 $ 136,872 $ 252143 § 3200 $ 176,040 $ 190,537 $ 3,638,976 $ 659,324 $ 443,823 $ 4,742,123
Professional services and fees 72,303 - - - - 23 - 72,326 52,064 1,029 125,419
Office expense 16,069 - 5,185 7,693 - 7,712 5,089 41,748 188,571 13,245 243,564
Telephone 8,576 - 4,621 3,996 - 3,296 900 21,389 20,628 2,800 44,817
Postage and shipping 99,877 9,350 - - 3,612 - - 112,839 1,902 12,762 127,503
Rental and maintenance 240,503 106 60,972 73,086 37,492 73,772 16,268 502,199 6,172 - 508,371
Advertising and marketing 395,533 375 13,336 5,775 9,335 6,781 34,654 465,789 1,240 42,430 509,459
Travel 96,101 83,058 856 1,366 393 14,588 22,688 219,050 5,967 8,459 233,476
Dues and subscriptions 1,842 - 48 48 - 348 - 2,286 5,874 5,104 13,264
Insurance 8,826 - - - - - - 8,826 69,667 - 78,493
Miscellaneous 73,605 - 554 189 1,584 12,404 1,394 89,730 - 8,183 97,913
Live music 329,496 - - - 27,800 - - 357,296 - - 357,296
Costumes and sets 101,917 13,452 5,658 19,969 8,738 11,324 7,898 168,956 - - 168,956
Box office expense 5,512 - - - - - - 5,512 - - 5,512
Shoe expense 115,297 - - - - - - 115,297 - - 115,297
Catering and refreshments 16,276 - - - - - - 16,276 - 201,284 217,560
Gala expenses - - - - - - - - - 235,413 235,413
Scholarships - - 3,285 39,500 - 2,750 50,275 95,810 - - 95,810
Contracted services 452,699 61,356 - - 51,898 - 8,298 574,251 - - 574,251
License fees and royalties 284,375 8,281 - - - - - 292,656 - - 292,656
Room and board - - - - - - 168,189 168,189 - - 168,189
Friends of Ballet expenses - - - - - - - - - 44,022 44,022
Physical therapy and medical expenses 17,022 5,350 - - - - - 22,372 - - 22,372
Total expenses before depreciation 5,038,379 358,962 231,387 403,765 144,052 309,038 506,190 6,991,773 1,011,409 1,018,554 9,021,736
Depreciation 157,863 - 12,416 9,028 - 14,462 - 193,769 12,615 996 207,380
Total expenses $ 5196242 $ 358,962 $ 243,803 §$ 412,793 §$ 144,052 $ 323,500 $ 506,190 $ 7,185542 $ 1,024,024 $ 1,019,550 $ 9,229,116

See Notes to Financial Statements.



SARASOTA BALLET OF FLORIDA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED MAY 31, 2022

Salaries and benefits
Professional services and fees
Office expense

Telephone

Postage and shipping
Rental and maintenance
Advertising and marketing
Travel

Dues and subscriptions
Insurance

Miscellaneous

Live music

Costumes and sets

Box office expense

Shoe expense

Catering and refreshments
Gala expenses
Scholarships

Contracted services
License fees and royalties
Friends of Ballet expenses
Physical therapy and medical expenses

Total expenses before depreciation
Depreciation
Total expenses

See Notes to Financial Statements.

Program Services

Supporting Services

Total
Margaret Dance Total Program and
Production Barbieri the Next Summer Program Management Supporting

and Company School Conservatory Generation Programs Expenses and General Fundraising Services
$ 2520075 $ 106,540 $ 201,593 $ 144,474  $ 93,967 $ 3,066,649 $ 416,699 $ 439,708 $ 3,923,056
43,858 - - 27 - 43,885 99,511 2,204 145,600
9,872 4,752 5,746 6,363 2,630 29,363 218,261 18,141 265,765
5,422 4,050 2,406 1,756 300 13,934 16,728 2,350 33,012
35,817 - - - - 35,817 1,856 9,998 47,671
202,745 50,989 72,119 73,651 354 399,858 5,119 - 404,977
465,229 37,367 6,645 3,472 32,963 545,676 8,629 35,197 589,502
86,283 - 2,992 13,649 - 102,924 2,770 3,812 109,506
1,180 507 157 157 - 2,001 7,719 3,876 13,596
6,319 - - - - 6,319 51,308 - 57,627
1,696 439 10,732 688 - 13,555 - 7,371 20,926
232,588 - - - - 232,588 - - 232,588
108,942 9,995 23,717 14,084 7,434 164,172 347 - 164,519
12,005 - - - - 12,005 - - 12,005
96,390 - - - - 96,390 - - 96,390
12,635 - - - - 12,635 - 194,970 207,605
- - - - - - - 206,603 206,603
- - 43,400 21,064 26,695 91,159 - - 91,159
474,739 - 2,710 - 1,000 478,449 - - 478,449
267,490 - - - - 267,490 - - 267,490
23,223 - - - - 23,223 - - 23,223
45,616 - - - - 45,616 612 - 46,228
4,652,124 214,639 372,217 279,385 165,343 5,683,708 829,559 924,230 7,437,497
140,820 10,508 9,028 13,973 - 174,328 15,155 - 189,483
$ 4792944 § 225147  $ 381,245 § 293,358 $ 165,343 $ 5,858,036 $ 844,714  § 924,230 § 7,626,980




SARASOTA BALLET OF FLORIDA, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2023 AND 2022

2023 2022

Cash flows from operating activities
Change in net assets $ (35,110) $ 2,015,356
Adjustments to reconcile change in net assets
to net cash provided by operating activities

Depreciation 207,380 189,483
Realized and unrealized loss (gain) on investments 97,880 571,749
Loss on disposal of assets 7,261 669
Forgiveness of debt - (625,383)
Change in operating assets and liabilities
Accounts receivable 1,682 3,507
Pledge receivables 5,370 (373,011)
Grant receivables (950) 79,712
Prepaid expenses (16,761) (73,133)
Operating leases, net 19,398 -
Other assets (2,240) (142)
Accounts payable (7,556) 35,273
Accrued expenses 22,211 26,976
Deferred revenue 38,100 485,284
Deferred rent - 27,312
Deferred compensation 20,000 15,000
Net cash provided by operating activities 356,665 2,378,652
Cash flows from investing activities
Purchase of property and equipment (287,677) (368,010)
Purchases of investments (1,688,146) (2,873,424)
Sales of investments 234,428 213,038
Net cash (used in) investing activities (1,741,395) (3,028,396)
Net (decrease) in cash (1,384,730) (649,744)
Cash, beginning of year 2,709,312 3,359,056
Cash, end of year $ 1,324,582 3 2,709,312

Cash and cash equivalents
Cash, unrestricted $ 125,367 $ 1,530,097
Cash, Board designated 1,199,215 1,179,215

$ 1,324,582 $ 2,709,312

Supplemental disclosure of cash flow information

Initial recognition of operating lease right of use asset, at adoption and new $ 1,874,163 $ -
Initial recognition of operating lease liability, at adoption and new 1,958,255 -

See Notes to Financial Statements.



SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1.

NOTE 2.

ORGANIZATION

The Sarasota Ballet of Florida, Inc. (the “Organization”) is a Florida non-profit corporation chartered
on April 10, 1989. The Organization is committed to artistic excellence in classical and
contemporary dance, encouragement of choreographic talent, expansion of education and outreach
programs, and participation in joint ventures with other arts organizations.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies consistently applied by management in the preparation
of the accompanying financial statements follows:

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting
and accordingly, reflect all significant receivables, payables and other liabilities.

The accompanying financial statements have been prepared in conformity with the disclosure and
display requirements of the Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 958, Not-for-Profit Entities. Accordingly, net assets are reported in each of the
following two classes: (1) net assets without donor restrictions, and (2) net assets with donor
restrictions.

Net assets with donor restrictions are created only by donor-imposed restrictions on their use. All
other net assets, including Board designated or appropriated amounts, are legally unrestricted and
are reported as part of net assets without donor restrictions. From time to time the Board designates
certain recurring and/or nonrecurring items for use on specific future projects.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Organization considers all unrestricted, highly liquid investments with an initial maturity of three
months or less to be cash equivalents.

The Organization maintains its cash in bank accounts which, at times, may exceed federally insured
limits. The Organization has not experienced any losses in such accounts. The Organization
believes it is not exposed to any significant credit risk on cash and cash equivalents.



SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments

Investments are reported at their fair values. Donated marketable securities are recorded at their
fair values at the date of donation and are immediately sold upon receipt. Increases and decreases
in fair value are recognized in the period in which they occur and the carrying values of the
investments are adjusted to reflect these fluctuations. The Dance the Next Generation and
operating investments are managed by the Community Foundation of Sarasota and are included in
funds pooled with other organizations.

Investments are exposed to various risks, such as interest rate risk and credit conditions. Due to the
level of risk associated with investments and the level of uncertainty related to the change in the
value of investments, it is at least reasonably possible that changes in the near term could
materially affect the amounts reported in the statement of financial position.

Allowance for Doubtful Accounts

The Organization uses the allowance method to account for uncollectible receivables. As of May 31,
2023 and 2022, all receivables are considered fully collectible.

Net Assets

Net assets, gains, and losses are classified based on the existence or absence of donor or grantor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions — Net assets for use in general operations and not subject to
donor (or certain grantor) restrictions. From time to time the Board designates certain recurring
and/or nonrecurring items for use on specific future projects.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature where the donor stipulates that resources must be maintained in perpetuity.
Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived assets are
recognized as revenue when the assets are placed in service. Donor-imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both.

10



SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue Recognition

Ticket sales and program revenue are recorded in the fiscal year the performances are completed.
Tuition and room and board payments received are recorded as revenue when the class is held.
Revenue earned in connection with fundraising/special events are recognized in the year in which
the event occurs.

Contributions

Unconditional promises to give cash and other assets are reported at estimated fair value at the
date the promise is received. Conditional promises to give are recognized when the conditions are
substantially met, and indications of intentions to give are reported at fair value at the date the gift is
received. The gifts are reported as net assets with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified as net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions. Contributions with donor-imposed restrictions that
are met in the same reporting period are reported as net assets without donor restrictions. All
promises to give are considered fully collectible by management.

Contributed Nonfinancial Assets

Contributed nonfinancial assets consist of goods and professional services utilized in operations
and are recorded at estimated fair value when received by the Organization. The fair value of
contributed goods is estimated based on retail prices of similar items. The fair value of contributed
professional services is estimated based on current rates for similar services. In addition, many
individuals volunteer their time and perform a variety of tasks that assist the Organization, which is
not reflected in the financial statements as these tasks do not meet the requirements for recognition.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date
of donation. Depreciation is computed using the straight-line method over the lives of the assets
ranging from three to 20 years. The Organization capitalizes all asset purchases with a useful life
more than one year and a cost greater than $500. Maintenance and repairs of property and
equipment are charged to operations and major improvements are capitalized.

Deferred Revenue
Deferred revenue consists primarily of ticket sales and fees for the upcoming season, as well as

tuition and room and board for the Organization’s summer intensive classes held in the summer
subsequent to the fiscal year-end.

11



SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Functional Allocation of Expenses

The Organization allocates its expenses on a functional basis among its various programs and
support services. Expenses that can be identified with a specific program and support services are
allocated directly according to their natural expenditure classification. Indirect expenses have been
allocated among the programs and supporting services in reasonable ratios determined by
management for salaries and depreciation.

Income Tax Status

The Organization is a non-profit organization as described in Section 501(c)(3) of the Internal
Revenue Code and is exempt from federal and state income taxes. The Organization qualifies for
the charitable contribution deduction under Section 170(b)(1)(A) and has been classified as an
organization that is not a private foundation under Section 509(a)(2). However, the Organization is
subject to income tax on unrelated business income.

It is the Organization’s policy to account for any uncertainties in income tax law in accordance with
FASB ASC 740-10, Accounting for Uncertainty in Income Taxes. ASC 740-10 clarifies the
accounting for uncertain income tax positions and requires that the Organization recognize the
impact of such a tax position in its financial statements if, upon ultimate settlement, that position is
more-likely-than-not to be sustained.

The Organization files a 990 Return of Organization Exempt from Income Tax and a 990-T Exempt
Organization Business Income Tax Return to the U.S. Federal Government and an F-1120 Florida
Corporate Income/Franchise Tax Return to the State of Florida.

Fair Value of Financial Instruments

The Organization follows current guidance on fair value measurements, which defines fair value,
establishes a framework for measuring fair value, establishes a fair value hierarchy based on the
quality of inputs used to measure fair value and enhances disclosure requirements for fair value
measurements.

Advertising

The Organization expenses advertising costs in the period incurred. For the years ended May 31,
2023 and 2022, advertising costs totaled $509,459 and $589,502, respectively.

12



SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. DESIGNATED CASH AND NET ASSETS

The Board has designated a portion of the Organization’s net assets which are available for certain
emergencies and the deferred compensation plan. Below is a summary of the breakdown of cash
for these items:

2023 2022
Board designated
Operations reserve $ 1,104,215 § 1,104,215
Deferred compensation 95,000 75,000

$ 1,199,215 § 1,179,215

NOTE 4. LIQUIDITY AND AVAILABILITY

The Organization’s working capital and cash flows have seasonal variations during the year
attributable to the annual cash receipts for ticket sales and tuition, special events, investment
income and a concentration of sponsorships received near fiscal year-end. The Organization
manages liquidity during the year by utilizing the following strategies: operating with a balanced
budget which assumes collection of sufficient revenue via contributions, grants, and ticket revenue
to cover operating expenditures not covered by donor-restricted resources, regular analysis of
actual operating results versus budget and timing of annual endowment transfers. The Organization
may also draw upon Board designated funds and the line of credit with Board approval.

The following table reflects the Organization’s total financial assets as of May 31, 2023 and 2022
and the amounts of those financial assets which could be made available within 12 months to meet
operating expenditures:

Financial assets available to meet operating expenditures over the next 12 months 2023 2022
Cash and equivalents $ (1,484,666) $ 23,298
Accounts receivable - 1,682
Grants receivable 39,098 38,148
Pledges for operating expenditure due in one year or less 522,310 416,680
Investments not encumbered by donor or Board restrictions 2,720,608 1,998,393
Financial assets available to meet operating expenditures $ 1,797,350 $ 2,478,201
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5. PLEDGE RECEIVABLES

Pledge receivables are due to be collected as follows at May 31, 2023 and 2022:

2023 2022
Gross amounts due in
One year $ 522,310 $ 416,680
One to four years 20,000 131,000
Total pledge receivables $ 542,310 $ 547,680

The Organization evaluates the collectability of its promises to give annually. Management believes
all pledges are collectible as of May 31, 2023.

NOTE 6. PROPERTY AND EQUIPMENT

Property and equipment for the years ended May 31, 2023 and 2022 consists of the following:

2023 2022

Costumes and scenery $ 1,762,637 $ 1,697,397
Management equipment 459,238 394,162
Production equipment 288,357 293,610
Vehicles 154,119 154,118
Website 67,000 67,000
Office equipment: school build out CIP 230,519 97,790
Leasehold improvements 361,614 361,614

Total property and equipment 3,323,484 3,065,691
Less: accumulated depreciation (1,614,893) (1,430,136)

Net property and equipment $ 1,708591 $ 1,635,555

Depreciation expense was $207,380 and $189,483, for the years ended May 31, 2023 and 2022,
respectively.
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 7.

NOTE 8.

INVESTMENTS

Investments for the years ended May 31, 2023 and 2022 consisted of the following:

2023 2022
Money market funds $ 451,561 $ 426,105
Mutual funds
Equities 4,126,733 4,416,335
Fixed income 4,514,003 2,888,577
Pooled investments 57,985 63,427

$ 9,150,282 $ 7,794,444

For the years ended May 31, 2023 and 2022 net investment income consisted of the following:

2023 2022
Interest and dividends $ 168,723 § 106,663
Fees (24,482) (16,803)
Net realized gain - 5,138
Net unrealized gain (loss) (97,880) (576,887)
$ 46,361 $ (481,889)

LINE OF CREDIT

The Organization has an automatically renewing, revolving line of credit with a financial institution
for $500,000. The line bears interest at a floating rate per annum equal to 0.11% less than the rate
of interest per annum established from time to time by the institution as its “Prime Rate”. The rate
was 8.14% for the year ending May 31, 2023. The line of credit is secured by the general assets of
the Organization and matures in January 2024. There was no outstanding balance on the line of
credit as of May 31, 2023 and 2022.
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 9.

FAIR VALUE MEASUREMENTS

Financial Accounting Standards Board (FASB) Accounting Standards Codification 820, Fair Value
Measurements and Disclosures, (ASC 820) defines fair value, establishes a framework for
measuring fair value, and expands disclosures about fair value measurements. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the assets or
liability, or in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as specified by ASC 820,
are used to measure fair value into three broad levels as follows:

Level 1 — inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or
liabilities in active markets (examples include corporate or municipal bonds);

Level 2 — inputs to the valuation methodology include quoted prices for similar assets and liabilities
in active markets, and inputs that are observable for the asset or liability other than quoted prices,
either directly or indirectly, including inputs in markets that are not considered to be active
(examples include corporate or municipal bonds);

Level 3 — inputs to the valuation methodology are unobservable and significant to the fair value
measurement. The inputs to determine of fair value require significant management judgement
(examples include certain private equity securities and hedge funds). Pooled separate accounts are
valued at the unit value calculated based on the price of the underlying investment received from
the fund manager.

The following represents assets carried at fair value as of May 31, 2023 and 2022 by ASC 820
valuation hierarchy (as described above):

May 31, 2023
Description Level 1 Level 2 Level 3 Total
Money markets $ 451,561 $ - $ - $ 451,561
Equities 4,126,733 - - 4,126,733
Taxable bonds/non-taxable bonds 1,959,609 2,554,394 - 4,514,003
Pooled investment 57,985 - - 57,985
Total assets at fair value $ 6,595,888 $ 2,554,394 $ - % 9,150,282

May 31, 2022
Description Level 1 Level 2 Level 3 Total
Money markets $ 426,105 $ - 3 -5 426,105
Equities 4,416,335 - - 4,416,335
Taxable bonds 754,808 2,133,769 - 2,888,577
Pooled investment 63,427 - - 63,427
Total assets at fair value $ 5660675 $ 2,133,769 $ - $ 7,794,444
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 10. NET ASSETS WITH DONOR RESTRICTIONS - TIME OR PURPOSE

Net assets with donor restrictions for time or purpose for the years ended May 31, 2023 and 2022
are available for the following programs or uses:

2023 2022

Live Music Program $ 1,239,295 $ 1,119,275
Operations 272,974 702,538
Touring 315,248 556,211
Endowment 510,000 -
Lectures, Teaching, Tickets 1,011 -
Building the Future 33,275 33,275
Dance the Next Generation 143,584 168,766
Silver Swan 373 -
Gala 1,131,570 856,530
DFA 11,028 300
Parkinsons 2,791 1,000
Capital Projects 292,394 292,394
Community Foundation:

Dance the Next Generation 24,116 30,554

Operating 23,529 28,619

$ 4,001,188 § 3,789,462

Net assets with donor restrictions for time and purpose are included in the statement of financial
position for the years ended May 31, 2023 and 2022 as follows:

2023 2022
Cash $ 2,714,248 $ 2,611,014
Investments 1,286,940 1,178,448

$ 4,001,188 § 3,789,462
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 10.

NOTE 11.

NET ASSETS WITH DONOR RESTRICTIONS - TIME OR PURPOSE

Net assets were released from donor restrictions during fiscal years 2023 and 2022 by incurring
expenses satisfying the restricted purpose specified by the donors.

2023 2022

Live Music Program $ 13,165 $ 10,934
Operations 702,538 467,260
Touring 358,963 -
Conservatory 79,262 94,791
Gala 243,205 208,113
DFA 54,689 -
Lectures, Teaching, Tickets 26 -
Parkinsons 283 -
Silver Swan 180 -
Community Performances 3,078 -
Friends - 5,349
Nutcracker 70,000 -
Dance the Next Generation 243,428 279,359
Retirement 20,000 -
School 62,898 61,502

Community Foundation:
Dance the Next Generation 2,663 1,306
Operating 1,298 1,209
$ 1,855,676 $ 1,129,823

ENDOWMENTS

The Organization has endowment funds established for the needs of the Organization. The
endowments include both donor-restricted funds and funds designated by the Board of Trustees to
function as endowments. As required by accounting principles generally accepted in the United
States (GAAP), net assets associated with endowment funds, including funds designated by the
Board of Trustees to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions. These endowments are managed by the investment
committee, which is a subcommittee of the Board of Trustees.

Endowment funds consist of the following:

Sarasota Ballet of Florida Live Music Endowment Fund — This fund is to support the live music to
accompany classically oriented ballet performances in Sarasota County and Manatee County,
Florida. The Organization has unrestricted use of the interest income.

Sarasota Ballet Endowment Fund — This fund is to support long range planning, special artistic
projects and provide operational stability. The endowment allows for an annual draw of up to 5% of
the market value. This percentage may be increased or decreased at the discretion of the Board of
Trustees.
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 11.

ENDOWMENTS (CONTINUED)
Interpretation of Relevant Law

The Organization has interpreted the Florida Uniform Prudent Management of Institutional Funds
Act (FUPMIFA) as requiring the perpetual corpus to be maintained at fair value. Any portion of the
endowment, including investment income, which is not classified as with donor restrictions -
perpetual, is to be classified as with donor restrictions — time or purpose until it is appropriated for
expenditure.

As a result of this interpretation, the Organization classifies with donor restrictions-perpetuity: (1) the
original value of the gift donated to the permanent endowment, (2) the original value of subsequent
gifts to the permanent endowment, and (3) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is
added to the fund. The remaining portion of the donor-restricted endowment fund that is not
classified in net assets with donor restrictions-perpetual is classified as net assets without donor
restrictions-time and purpose until those amounts are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by FUPMIFA. These
funds are maintained in an investment account.

Endowment net asset composition by type of fund as of May 31, 2023 and 2022 consists of the
following:

May 31, 2023
With Donor Restrictions
Without Donor Time or
Restrictions Purpose Perpetual Total
Donor-restricted endowment funds $ - $ 168,881 $ 550,794 $ 719,675
Board designated endowment funds 4,833,621 - - 4,833,621
$ 4,833,621 $ 168,881 § 550,794 § 5,553,296
May 31, 2022
With Donor Restrictions
Without Donor Time or
Restrictions Purpose Perpetual Total
Donor-restricted endowment funds $ -3 154,646  $ 557,812 $ 712,458
Board designated endowment funds 4,273,464 - - 4,273,464
$ 4,273,464 $ 154,646 $ 557,812  § 4,985,922
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SARASOTA BALLET OF FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 11.

ENDOWMENTS (CONTINUED)

Changes in the endowments by net asset class for the years ended May 31, 2023 and 2022 are as
follows:

May 31, 2023
With Donor Restrictions

Without Donor

Restrictions Time or Purpose Perpetual Total
Balance June 1, 2022 $ 4,273,464 $ 154,646 $ 557,812 § 4,985,922
Contributions 510,649 - 6,656 517,305
Dividends and interest 97,120 14,235 - 111,355
Unrealized loss (33,480) - (13,674) (47,154)
Investment fees (14,132) - - (14,132)
Ending balance May 31, 2023 $ 4,833,621 ¢ 168,881 $ 550,794 § 5,553,296

May 31, 2022
With Donor Restrictions
Without Donor

Restrictions Time or Purpose Perpetual Total
Balance June 1, 2021 $ 2,063,665 $ 139,930 $ 617,976  $ 2,821,571
Contributions 2,532,990 - 21,000 2,553,990
Dividends and interest 43,534 17,245 - 60,779
Realized loss (1,019) - - (1,019)
Unrealized gain (353,851) - (81,164) (435,015)
Investment fees (11,855) (2,529) - (14,384)
Ending balance May 31, 2022 $ 4,273,464 § 154,646  § 557,812 ¢ 4,985,922

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or FUPMIFA requires the Organization to retain as a
fund of perpetual duration. There were no such deficiencies as of May 31, 2023 and 2022.

Return Objective and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowments while seeking
to maintain the purchasing power of the endowment assets. Endowment assets include those
assets of donor-restricted funds that the Organization must hold in perpetuity or for a donor-
specified period as well as Board designated funds. Under this policy, as approved by the Board of
Trustees, the endowment assets are invested in a manner that is intended to meet or exceed the
following objectives: (1) exceed the compound annual return of a "risk-free" portfolio, (2) achieve
competitive investment results that meet or exceed a market index agreed upon by the investment
committee, and (3) provide consistent investment returns.
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NOTE 11.

NOTE 12.

ENDOWMENTS (CONTINUED)
Strategies Employed for Achieving Objectives

To satisfy its long-term rate of return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Organization targets a diversified asset allocation
that places a greater emphasis on equity or equity-like investments to achieve its long-term
objectives within prudent risk constraints. Other asset classes may be added to enhance returns,
reduce volatility through diversification and offer broader investment opportunity set. These may
include but not be limited to domestic equity, domestic fixed income, international equity,
international fixed income, alternative assets and cash.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Policy establishes a percentage rate payout of the various funds total return without distinction
between income and capital gains. The Investment Committee shall consider the percentage of the
market value of the investment accounts in the funds to be allocated to expenses for the upcoming
fiscal year. This is subject to annual review and is set so as to reasonably ensure the funds do not
diminish in real value. Minimum and maximum asset allocation limits and strategic ranges for each
asset class have been established to control risk and allow funds to grow.

COMMUNITY FOUNDATION OF SARASOTA COUNTY, INC.

The Organization has two agency investments held with the Community Foundation of Sarasota
County, Inc. The Community Foundation manages these assets as part of a pooled investment
account and is responsible for any decisions to appropriate portions of this fund to the Organization.
The Organization receives the sole right of benefit to the original investment and income payment
streams from the earnings of the fund. As of May 31, 2023 and 2022, the balance included in
Investments on the statement of financial position was $57,985 and $63,427, respectively. Fees
related to the administration of the fund paid by the Organization were $44 and $52, for the years
ended May 31, 2023 and 2022, respectively.

The Organization has a designated fund held at the Community Foundation of Sarasota County for
the Margaret Barbieri Conservatory Program which was established in 2019. This fund will be used
to provide an annual scholarship of no less than $7,500 to a senior level dancer for participation in
the program. Monies received from this fund are recorded as public support in the statement of
activities. As of May 31, 2023 and 2022, the balance in the fund was $172,697 and $184,108,
respectively. For the years ended May 31, 2023 and 2022, a scholarship of $8,012 and $7,761,
respectively, was awarded to a recipient.
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NOTE 13.

LEASE COMMITMENTS

Leases recognized in the financial statements.

The Organization entered into a ten-year lease agreement for the Dance the Next Generation
program and the Margaret Barbieri Conservatory that will expire in February 2032. The monthly
base rent is $15,321 and has annual rent escalation of 3%. This is a related party lease.

The Organization entered into a ten-year lease agreement for dance studio space for the school.
The lease expires on September 30, 2028. Monthly rent is $1,250 and has rent escalation years
two, three and five.

The Organization entered into a three-year lease agreement for additional storage space. The lease
expires in August 2025. Monthly rent is $1,850 and has annual rent escalation of either 4%, or the

official published CPI for the prior year, whichever is greater.

The Organization entered into a five-year lease agreement for a copier. The monthly base rent is
$178 and expires July 1, 2026.

At May 31, 2023, the weighted-average remaining lease term was 8.19 years, and the weighted-
average discount rate was 4.375% for operating leases recognized in the financial statements.

Future minimum lease commitments at May 31, 2023 are as follows:

Year ending May 31:

2024 $ 255,657
2025 262,109
2026 250,456
2027 250,617
2028 255,625
Thereafter 876,886
Total undiscounted lease payments 2,151,350

Less: imputed interest 350,819
Net lease liability $ 1,800,531

Other leases not recognized in the financial statements.

The Organization entered into a lease agreement with Florida State University to lease a portion of
the Florida State University Center for the Performing Arts. The rent is $1 per year due on the first of
July each year. The lease expires the sixth day of October 2042. The landlord will make its best
good faith effort to extend the lease to the sixth day of October 2091. The Organization can
terminate the lease at any time during the current term with a 90-day written notice.
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NOTE 13.

NOTE 14.

NOTE 15.

LEASE COMMITMENTS (CONTINUED)

The Organization rents theater space for dance performances at two separate locations. These
rental agreements are negotiated per performance and each performance has its own separate
rental terms.

Total rent expense included in operations for the years ended May 31, 2023 and 2022 was
$486,792 and $ 386,766, respectively.

CONTRIUTIONS OF NONFINANCIAL ASSETS

Contributions of nonfinancial assets are recorded at fair value in revenue when the item or service is
provided, and a corresponding expense or asset recognized at the same time. Contributions of
nonfinancial assets consisted of the following for the years ended June 30:

Program or Support 2023 2022
Legal services Administration $ 1,241 $ 5,940
Printing and advertising Ballet company 69,414 183,469
Good and services Ballet company 25,030 14,612
Hospitality food Fundraising 17,850 12,100

$ 113,534 § 216,121

DEFERRED COMPENSATION

The Organization established a nonqualified deferred compensation plan for key management and
highly compensated employees. This plan is an unfunded plan that operates under Section 457(b)
of the Internal Revenue Code. Participants may elect to defer a portion of their regular salary or
cash bonus. The employer may make a discretionary contribution as a percentage of compensation
or a flat amount. As of May 31, 2023 and 2022, the employer made a contribution to the plan of
$20,000 and $15,000, respectively. For the years ended May 31, 2023 and 2022, the deferred
compensation balance was $95,000 and $75,000, respectively. All employee and employer
contributions are 100% vested at time of deposit.
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NOTE 16.

NOTE 17.

RECENTLY ADOPTED ACCOUNTING STANDARDS

On June 1, 2023, the Organization adopted ASU No. 2016-02, Leases (Topic 842), and subsequent
amendments thereto, which requires the Organization to recognize most leases on the balance
sheet. The Organization adopted the standard under the modified retrospective approach as of the
date of adoption and elected to apply several of the available practical expedients, including:

e Carryover of historical lease determination and lease classification conclusions.

e Carryover of historical initial direct cost balances for existing leases.

e Accounting for lease and non-lease components in contracts in which the Organization is a
lessee as a single lease component.

Adoption of the leasing standard resulted in the recognition of operating right-of-use assets of
$1,809,666 and operating lease liabilities of $1,893,758, as of June 1, 2022. These amounts were
determined based on the present value of remaining lease payments, discounted using the risk-free
rate for a period comparable to the lease term as of the date of adoption. There was no material
impact to the timing of expense or income recognition in the Organization’s statement of activities.
Prior periods were not restated. Disclosures about the Organization’s leasing activities are
presented in Note 13.

SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through October 17, 2023 the date which the
financial statements were available to be issued.

The Organization has entered into a lease agreement for additional space at the Tallevast location.

The term of the lease commenced on September 1, 2023 and shall be terminated in February 2032.
Initial agreement is monthly payments of $8,195, with rent increasing annually.
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